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1 April-30 June 2010 (first quarter)
¢ Net revenue for the first quarter amounted to MSEK 454 (434).

¢ The business climate has noticeably improved during the quarter and market
demand was stronger compared to the year before.

e Operating profit increased to MSEK 26 (13) and the operating margin was
5.7 percent (3.0).

e Profit after finance items amounted to MSEK 26 (10) and profit after taxes
amounted to MSEK 20 (7).

e Earnings per share amounted to SEK 0.91 (0.32). For the most recent twelve-
month period earnings per share amounted to SEK 2.50.

e Return on equity was 11 percent (11 percent) for the most recent twelve-
month period and the equity ratio was 44 percent (52 percent) at the end of
the period.

¢ Two companies, Norwesco AB and SwedWire AB, were acquired during the
quarter. Leteng AS was acquired with the closing to take place after the end
of the quarter.

e The Annual General Meeting will be held 31 August 2010. The Board of
Directors proposes a dividend of SEK 1.50 (1.50) per share.
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Net revenue and profit

Lagercrantz Group’s net revenue for the first quarter (1
April-30 June 2010) of the 2010/11 financial year
amounted to MSEK 454 (434). Acquired entities
contributed about MSEK 18 to revenue for the quarter.
The business climate has noticeably improved during the
quarter and market demand was stronger compared to the
year before. Increased demand was especially noticeable
from manufacturing companies and customers in power
and electricity distribution.

Operating profit for the first quarter increased to MSEK
26 (13) and the operating margin was 5.7 percent (3.0).
The improvement in profit is primarily the result of
adaptation of the Group’s businesses during the past year
and due to volume growth. In addition, acquired units
made a positive contribution to consolidated earnings.
Foreign exchange effects on operating profit amounted to
MSEK 0 (-2).

Profit after finance items amounted to MSEK 26 (10).
The net of finance items was affected by foreign exchange
effects in the amount of MSEK 1 (0).

The period’s profit after taxes amounted to MSEK 20
(7), equivalent to earnings per share of SEK 0.91 (0.32).
Earnings per share for the most recent twelve-month period
amounted to SEK 2.50 compared to SEK 1.91 for the
2009/10 financial year.

Profitability and financial position

The return on capital employed for the most recent twelve-
month period was 12 percent, compared to 13 percent for
the corresponding year-ago period. The corresponding
figures for return on equity were 11 percent and 11 percent,

respectively.
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Equity per share amounted to SEK 23.10, compared to
SEK 22.50 at the beginning of the financial year. The
equity ratio was 44 percent compared to 56 percent at the
beginning of the financial year.

At the end of the period the Group’s financial net
liability stood at MSEK 218, including a pension liability of
MSEK 49, compared to MSEK 38, including a pension
liability of MSEK 49 at the beginning of the period. The
change in net liability is primarily due to acquisitions made.

The Group’s net debt equity ratio was 0.4.

Cash flow and capital expenditures

Cash flow from operating activities amounted to MSEK —
22 (-5) during the first quarter. Investments in non-current
assets amounted to MSEK 4 (6), gross. Acquisition of
businesses affected cash flow in the amount of MSEK 155

(1). No shares were repurchased during the quarter.
Distribution of revenue

Revenue by country
3 months 2010/11

Revenue by business type
3 months 2010/11

= Sweden 49% = Trading 51%
Denmark 31% Proprietary products 25%
Finland 8% Niche production 13%
Norway 6% System integration 7%
Germany 5% Service 4%
Other 1% Other 0%

Operating result

Q1 Q1 12 months Q1 Q1 12 months
MSEK 2010/11 2009/10  2009/10 2010/11 2009/10 2009/10
Electronics 133 149 552 6 3 17
Operating margin - - 4.5% 2.0% 3.1%
Mechatronics 171 118 511 15 5 30
Operating margin - - 8.8% 4.2% 5.9%
Communications 150 167 657 9 8 34
Operating margin - - 6.0% 4.8% 5.2%
Parent company/Consolidation items 4 -3 14
Group total 454 434 1,720 26 13 67
Operating margin 5.7% 3.0% 3.9%
Financial items 0 -3 -9
PROFIT BEFORE TAXES 26 10 58



Net revenue and profit by division - first quarter

Electronics
Net revenue for the first quarter amounted to MSEK 133
(149). The decrease in revenue is a consequence of
restructuring of businesses with low profitability during the
preceding year and the move of the Finnish electronics
business in Finland to the Finnish operations of division
Mechatronics towards the end of last year. Taking this into
account, sales volumes are stable or rising for the businesses in
the division compared to the corresponding period one year
ago.

Operating profit for the first quarter amounted to MSEK
6 (3), which is equivalent to an operating margin of
4.5 percent (2.0). The improvement is a consequence of

adaptation of the businesses to current conditions.

Mechatronics
Net revenue for the first quarter amounted to MSEK 171
(118). The increase in revenue is explained by an
improvement in demand from an increasing number of the
division’s customers noted during recent quarters. Revenue
was also affected in a positive direction by acquisition during
the quarter of two companies, Norwesco AB and SwedWire
AB.

Operating profit for the first quarter amounted to MSEK
15 (5), equivalent to an operating margin of 8.8 percent
(4.2). The improvement is a consequence of volume
increases, efforts to reduce costs and streamline operations

and of acquisitions.

Communications
Net revenue for the first quarter declined to MSEK 150
(167). The decrease is explained by lower revenue in the
Access area, where market demand continued to be weak and
due to the restructuring of low-profitability businesses in that
area. The other parts of the division experienced an improved
business climate and stronger demand.

Operating profit for the first quarter amounted to MSEK
9 (8), which is equivalent to a operating margin of
6.0 percent (4.8).

Leteng AS will be included in the division starting with

the second quarter.

Group

Other financial information

Parent Company and other consolidation items

The Parent Company’s internal net revenue for the period
amounted to MSEK 6 (6) and profit after finance items was
MSEK 17 (55). This result includes exchange rate
adjustments on intra-Group lending in the amount of MSEK
0 (1). Dividends from subsidiaries amounted to MSEK 20
(59). Investments in non-current assets were made in a net
amount of MSEK 0 (0). The Parent Company has a credit
facility of MSEK 250. Utilisation at the end of the period was
MSEK 126 compared to MSEK 22 at the beginning of the
financial year. The change is due to acquisitions. There were
liquid funds in the amount of MSEK 0 at the end of the
period as compared with MSEK 0 at the beginning of the
financial year. The Parent Company’s equity ratio stood at 61
percent at the end of the period compared to 76 percent at

the beginning of the year.

Employees
At the end of the period the number of employees in the

Group was 663, as compared with 608 at the beginning of



